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AZTECSOFT POSTS DOUBLE DIGIT SEQUENTIAL REVENUE GROWTH

Bangalore, July 24, 2008: Aztecsoft Limited (Aztecsoft) the leading provider of Global
Software Engineering Services reported its financial results taken on record by the Board of
Directors for the first quarter ended June 30, 2008. Revenues grew sequentially (Q-0-Q) by
11.7% in INR terms and 5.8% in USS terms. Revenues grew by 30% (Y-o-Y) in INR terms. For the
first quarter ended June 30, 2008, Aztecsoft has posted revenues of Rs. 76.77 Crores and a
net loss of Rs. (9.29) Crores on a consolidated basis.

Key Highlights:

Improved Profitability 6 Improved sales mix, tight control on operations and expenses and
better utilization has helped the Company to improve Gross Profits from 31% in Q IV-08 to 35%
in QI-09 and EBITDA from 14% in QIV-08 to 18% in Q1-09. However, the sudden depreciation of
the rupee resulted in a non-cash charge of Rs. 22. 24 Crores being provisioned on outstanding
derivative instruments. Consequently, the Company has reported a net loss of Rs. 9.29 Crores
for the quarter and expects this provision to reverse during subsequent quarters.

Client base growth - During this quarter, Aztecsoft added 6 new clients with a good mix of
mature players and emerging clients. The total active client count stands at 75 at the end of
Q1-09. The client additions include a leading developer of global transaction-based tax
calculation and compliance systems and application delivery Infrastructure Company, a pop
TV channel, a mobile application development company, a large global electronics, gaming,
entertainment and financial services company etc. The quarter saw a strong revenue growth
coming from existing clients and partially from new clients added in this quarter.

Human capital growth 8 Duringt he curr ent guarter, the Aztecsof
namely its human capital stands at 2,050 as at June 30, 2008. Blended offshore utilization is

at 78% (excluding campus/trainees recruits) and at 70% after considering campus/trainees

recruits for the quarter under review.

Strong & Liquid balance Sheet - Cash and cash equivalents stand at Rs. 74.35 Crores as on
June 30, 2008 and account for 31+% of asset base as on June 30, 2008.

Acquisition by MindTree Limited - During the quarter, MindTree Limited announced its
intention to acquire Aztecsoft Limited. MindTree expects to complete the open offer process
by the end of July and Aztecsoft will thereafter become a subsidiary of MindTree.
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Management Comments

Announcing the financial results, Mr. K. B. Chandrasekhar, Chairman of Aztecsoft said,

O0We are pleased that even in the current uncertain global economic  conditions, we have had another
satisfying quarter with about 12% sequential growth in INR terms. We continue to see good traction
for Services and our expertise in our chosen niches continues to hold us in good stead . We are
confident of achieving our revenue and profit guidance for the year. 6

Mr. Samir Bodas, CEO of Aztecsoft said,

00n the back of a great QIV, we have again managed to show impressive Q-0-Q revenue growth and
improved operational efficiency , leading to margin optimization . This has helped us grow our
operating margins despite the impact of the annual wage increases during this quarter . Given the
macro economic environment, we remain cautious , but are very well prepared operationally to
capture the demand and continue to improve our operating performance . 0

Consolidated Performance Summary for the Quarter ended June 30, 2008 .
Rs.in Crores except

Parameters Q IvV-08 QI-08

Revenues 76.77 68.71 59.07 12% 30%
Cost of Revenues 50.15 47.74 42.63 5% 18%
Gross Profit 26.62 20.97 16.44 27% 62%
Gross Profit % 35% 31% 28%

Administrative expenses 5.52 5.45 4.18 1% 30%
Selling expenses 7.61 5.96 5.21 28% 47%
EBITDA 13.49 9.56 7.05 41% 91%
EBITDA % 18% 14% 12%

Depreciation 3.68 4.01 3.14 -8% 17%
Operating profit / (Loss) 9.81 5.55 3.91 77% 151%
Operating profit / (Loss) % 13% 8% 7%

Foreign exchange gain / (loss) (20.23) (4.22) 1.68

Other Income 0.85 1.08 1.09

Profit Before tax (9.57) 2.41 6.68

Provision for taxation (0.28) -0.74 0.98

Net Profit after tax (9.29) 3.15 5.7

Net Profit after tax% (12.10)% 4.58% 9.65%
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Un-audited Consolidated Balance Sheet as on  June 30, 2008
Rs. in crores

Description As at June 30, As at As at As at As at
2008 Mar 31, Dec 31, Sept 30, June 30,

2008 2007 2007 2007
Sources of funds

Shareholders' funds

Share Capital 14.14 13.54 13.50 13.50 13.50 13.50 13.22
Reserves and surplus 153.38 163.70 162.16 160.03 152.81 147.74 179.17
Net worth 167.52 177.25 175.66 173.53 166.31 161.24 192.39
Loan funds

Secured loans 0.00 0.00 0.00 0.03 0.03 0.03 0.04

Deferred taxliability =
167.52 177.25 175.66 173.56 166.34 161.27 192.43

Application of funds

Fixed assets

Gross block 108.97 107.10 102.64 98.27 71.74 71.27 73.64

Less: accumulated 56.39 52.71 50.26 48.22 45.12 42.07 42.27

depreciation

Net block 52.58 54.39 52.38 50.05 26.62 29.20 31.36

Add: Capital work in 1.94 1.17 3.17 3.15 18.97 15.60 3,51

progress

Net fixed assets 5452 55.56 55.55 53.20 45,59 44.80 34.87

Goodwill - - - - - - 36.95

Investments 54.67 52.44 48.07 50.38 51.53 4581 36.08

Deferred tax asset 3.12 3.47 2.27 2.24 2.10 2.00 1.71

Current assets, loans and

advances

Unbilled revenue 6.70 1.98 0.54 0.73 6.16 2.72 1.27

Sundry debtors 68.16 59.56 61.04 57.67 49.81 5451 61.40

Cash and bank balances 20.36 22.70 20.25 11.22 13.84 15.29 14.56

Loans and advances 30.02 19.79 22.99 28.02 28.24 21.85 35.73
125.24 104.03 104.82 97.64 98.05 94.37 112.96

Current liabilities and

provisions

Current liabilities 53.65 21.41 19.01 14.72 13.40 15.79 19.64

Provisions 16.38 16.84 16.04 15.18 17.53 9.92 10.50

70.03 38.25 35.05 29.90 30.93 25.71 30.14

Net current assets 55.21 65.78 69.77 67.74 67.12 68.66 82.82

167.52 177.25 175.66 173.56 166.34 161.27 192.43
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Important Performance Indicators (Un-audited)
Description As at June 30, As at Mar As at Dec  As at As at As at Mar  As at Dec 31,

2008 31,2008 31, 2007 Sep 30, June 30, 31,2007 2006
2007 2007

Revenue split
Offshore % 63% 70% 2% 75% 75% 81% 83%
Onsite % 37% 30% 28% 25% 25% 19% 17%

Client Concentration
% of revenues from top 5 61% 56% 52% 46% 46% 45% 49%
% of revenues from top 10 75% 70% 68% 61% 59% 58% 62%

Profitability percentages

Gross Profit% 35% 30% 25% 30% 28% 32% 35%
EBITDA % 18% 14% 9% 12% 12% 14% 20%
Operating Profit % 13% 8% 4% 7% 7% 9% 16%
PAT % -12% 5% 3% 11% 9% 11% 16%
General Expenses % to revenue 7% 8% 7% 8% 7% 8% 8%
Selling Expenses % to revenue 10% 9% 9% 9% 9% 10% 7%

Key Asset Data (Rs. Crores)

Receivables 68.16 59.56 61.04 57.67 53.98 59.01 61.4
Net Current Assets 55.21 65.78 69.77 58.75 55.38 61.95 82.82
Cash & Cash equivalents 74.35 75.14 67.65 60.93 65.37 61.1 50.64
Fixed Asset additions 2.64 2.46 4.37 7.61 471 -2.37 24
Manpower
Technical 1919 1,998 2,043 1,962 1,925 2,021 2,498
Support 131 134 154 173 164 173 184
Total 2,050 2,132 2,197 2,135 2,089 2,194 2,682
Utilization
Offshore 76% 75% 73% 76% 76% 74% 75%
(excluding Trainees)
Onsite 96% 99% 99% 98% 94% 98% 96%
Blended 78% 7% 75% 7% 7% 75% 75%
Offshore utilization (including 70% 2% 70% 70% 70% 67% 67%
Trainees)

Infrastructure - Space in Sq ft

Bangalore 113,565 113,565 113,565 113,565 143,865 211,860 211,860
Pune 105,158 105,158 105,158 106,358 64,200 64,200 64,200
Hyderabad 27,000 27,000 27,000 27,000 27,000 27,000 27,000
Total 245,723 245,723 245,723 246,923 235,065 303,060 303,060
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About Aztecsoft Limited

Aztecsoft is a software engineering services partner for software product companies. Leaders in the
OPD and Testing space, we provide Full-Lifecycle Product Engineering, Independent Testing,
Professional Services and Sustained Engineering services to companies in the following domains:
Application and Infrastructure Software, New Media and Internet, Financial Services Software and Life
Sciences Software.

With over 1600+ products developed and tested so far, Aztecsoft has helped several top tier Enterprise
and Consumer software companies ship some of the most complex software in the world! Aztecsoft's
passion for technology, excellence and people gives their customers the best combination of expertise,
experience and depth of services to make it the technology partner of choice.

The reasons why our customers prefer to work with us are that we provide 4 key advantages to them
for their software engineering needs: increased speed to market, improved quality, managing
uncertainty, and access to specialists.

Aztecsoft has won a number of industry awards for innovative HR practices from independent agencies,
which is an external validation of Aztecsoft's consistent growth momentum.

To learn more about Aztecsoft, please visit www.aztecsoft.com or email marketing®@aztecsoft.com.

Zubin Tavaria Sayan Dutta

Tel: +91.80.25738005 Ext : 3675 Tel: +91.80.2525 3891 Extn : 103
Fax: +91.80.4110 0587 Fax : +91.80.2525 3887

Email : zubint@aztecsoft.com Email : sayan@corvoshandwick.co.in

Safe Harbor

Investors are cautioned that the above document may contain forward -looking statements that involve risks and

uncertainties. Aztecsoft undertakes no obligation, to publicly update or revise any forward -looking statements,
whether because of new information, future events, or otherwise. Actual results, performances, or ach ievements
could materially differ from those expressed or implied in such forward  -looking statements.
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